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International trade has been the engine of

growth for many countries of Asia and the

Pacific. The ‘economic miracle’ of the East Asian

‘tigers’ is due in large part to their ability to

export to global markets and to develop

production at a scale, and with the technology,

that allows for higher returns. Poverty has

broadly declined in the region, and hundreds of

millions of people have experienced significant

improvement in the quality of their lives.

But some are being left behind. Several

smaller countries in the region, especially the

Least Developed Countries (LDCs), have not yet

experienced significant gains from trade. The

region’s rural poor have languished from stagna-

tion in agriculture, as the new riches of the global

marketplace fail to reach the countryside, where

most people live. Even in fast-growing countries,

trade has led to widening disparities among

regions, sectors and households. Many econo-

mies, especially in East Asia, are unable to create

enough jobs for their growing populations,

especially for young people and women.

The launch of the 2006 Asia-Pacific Human

Development Report, Trade on Human Terms,

comes at a critical time, with only a few months

left before the end-of-year deadline for the

completion of the Doha Development Round.

We are at the mid-point of the ten-year Brussels

Programme of Action for Least Developed

Countries, and have less than a decade to achieve

the targets of the Millennium Development

Goals.

As we see in the Report, daunting challenges

remain. The link between trade, human
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development and poverty reduction has

weakened. Incumbent WTO members have at

times made it difficult for developing countries

to gain a share in the benefits of globalization.

China’s stunning economic growth, in so many

ways an inspiration to its Asia-Pacific neighbors,

could be delivering reciprocal benefits to its

regional trading partners. One of the messages

of this report is that success in the global

marketplace brings with it new opportunities

and responsibilities as well, especially toward the

least developed nations.

The Report examines from an Asia-Pacific

perspective the changes required in the world’s

trading system, as envisioned in the Global

Partnership for Development and the Millen-

nium Development Goals. It draws on the

diverse experience of the region to propose a

comprehensive development strategy that

effectively combines trade liberalization with the

promotion of poverty reduction and human

development.

Trade on Human Terms also identifies the

types of national policies needed to ensure that

all people realize the potential benefits of trade.

Such policy recommendations include invest-

ments in infrastructure, higher education and

R&D for competitiveness; adoption of strategic

trade and industrial policies; a renewed focus

on agriculture and rural development; and

measures for combating “jobless growth.” The

ideas in this report can contribute to a better

globalization – a globalization with benefits for

all – both in the Asia-Pacific region and around

the world.
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The launch of Trade on Human Terms

marks a turning point for UNDP too: the

evolution of Asia-Pacific Human Development

Reports into an annual series. We expect these

annual regional Reports to provide continuing

analysis of critical development issues that will

prove highly relevant at both the national and

international levels.

Kemal Dervis
Administrator, UNDP
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In Asia and the Pacific, trade has proved that it
can provide jobs and higher incomes for
millions. At the same time, many people have
yet to benefit, including poor farmers margina-
lized by trade barriers and distorted agricultural
prices; workers who lose jobs in domestic indus-
tries due to the reduction of tariffs on competing
imports; women, who deserve higher wages and
better working conditions but face the risk of
displacement following the withdrawal of textile
quotas; and overseas workers, who leave their
loved ones behind and face discrimination and
exploitation in search of jobs that can lead to
improved lives back home.

The Asia-Pacific Human Development
Report 2006 is by and for the people of the Asia-
Pacific region. It seeks to demystify trade-related
issues, making them more accessible to a wider
cross-section of people, thereby facilitating more
informed debate and advocacy. In doing so, it
hopes to promote human development in the
region, focusing especially on the attainment of
the Millennium Development Goals.

I am proud that this Report is the product of
indigenous thinking by hundreds of people in the
region; experts, scholars, government officials,
representatives of non-governmental organiza-
tions, civil society and the private sector, and
many people from different walks of life.

Preface

The Report not only draws on many issue-
and country-based studies and papers commis-
sioned by UNDP, it also benefits from the
feedback on the approach and content obtained
from a number of regional workshops, stake-
holder consultations and technical meetings.
Thus, the process of gathering inputs and ideas
from diverse, informed sources in the region has
been very full and rich.

Questions such as these provided the
motivation for the Report: How does trade
liberalization affect the conditions of the worse-
off sections of the population? Is trade expansion
contributing to higher employment and poverty
reduction? The conclusion is that these links are
not automatic, and will need to be engineered
through favourable changes in the international
trading regime and appropriate domestic
policies.

World leaders at the recent Global
Summit of the United Nations resolved to spare
no effort to free their fellow human beings
from the abject and dehumanizing conditions of
extreme poverty. We can make an enormous
contribution to fulfilling this pledge – and bene-
fiting farmers, women, industrial labourers,
overseas workers and others left out so far – by
ensuring that trade is on human terms and
promotes a better life for all.

Hafiz A. Pasha
Director

Regional Bureau for Asia and the Pacific
UNDP
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